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 Disclaimer - Forward Looking Statement  

 This presentation contains άŦƻǊǿŀǊŘ looking ǎǘŀǘŜƳŜƴǘǎέ. Such άŦƻǊǿŀǊŘ looking ǎǘŀǘŜƳŜƴǘǎέ may include without limitation (1) 
estimates of future earnings, the sensitivity of such earnings to diamond values and foreign exchange rate movements (2) 
estimates of future diamond production (3) estimates of future cash costs (4) estimates of future cash flow, the sensitivity of 
such flows to diamond values and foreign exchange rate movements (5) statements regarding, future debt payments (6) 
estimates of future capital expenditure (7) estimates of reserves, resources and statements regarding future exploration results. 

  Where the Company expresses or implies an expectation or belief as to future events or results such expectation or belief is 
expressed in good faith and believed to have a reasonable basis. However, άŦƻǊǿŀǊŘ looking ǎǘŀǘŜƳŜƴǘǎέ are subject to risks, 
uncertainties and other factors, which could cause actual results to differ materially from future results expressed, projected or 
implied by such άŦƻǊǿŀǊŘ looking ǎǘŀǘŜƳŜƴǘǎέ. Such risks include but are not limited to diamond values, currency fluctuations, 
increased production costs and variances in grades or recovery rates from those assumed in mining plans, as well as political and 
operational risks in the countries and states in which the Company operates or sells product and governmental regulation and 
judicial outcomes. 

 The Company does not undertake any obligation to release publicly any revisions to any άŦƻǊǿŀǊŘ looking ǎǘŀǘŜƳŜƴǘέ to reflect 
events or circumstances after the date of this presentation or to reflect the occurrence of unanticipated events, expect as may 
be required under applicable securities laws. 

  

  Competent Persons Statement 

 The information in this report that relates to Exploration Targets, Exploration Results or Mineral Resources is based on 
information compiled by Mr Mike Kammermann, a Competent Person who is a Member of The Australasian Institute of 
Geoscientists. Mr Kammermann is employed by Axis Consultants Ltd and has been engaged by Merlin Diamonds Ltd to prepare 
the documentation for the Mineral Resource estimates. Mr Kammermann has sufficient experience that is relevant to the style 
of mineralisation and type of deposit under consideration and to the activity being undertaken to qualify as a Competent Person 
as defined in the 2012 Edition of the Ψ!ǳǎǘǊŀƭŀǎƛŀƴ Code for Reporting of Exploration Results, Mineral Resources and Ore 
wŜǎŜǊǾŜǎΩ. Mr Kammermann consents to the inclusion in the report of the matters based on his information in the form and 
context in which it appears. 

  

 The information in this report that relates to Ore Reserves is based on information compiled by Dr David Tyrwhitt, a Competent 
Person who is a Fellow of The Australasian Institute of Mining and Metallurgy. Dr Tyrwhitt is employed by DS Tyrwhitt & 
Associates and is a Director of Merlin Diamonds Ltd. Dr Tyrwhitt has sufficient experience that is relevant to the style of 
mineralisation and type of deposit under consideration and to the activity being undertaken to qualify as a Competent Person as 
defined in the 2012 Edition of the Ψ!ǳǎǘǊŀƭŀǎƛŀƴ Code for Reporting of Exploration Results, Mineral Resources and Ore wŜǎŜǊǾŜǎΩ. 
Dr Tyrwhitt consents to the inclusion in the report of the matters based on his information in the form and context in which it 
appears. 
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Á Merlin Diamonds Limited ( άaŜǊƭƛƴ 5ƛŀƳƻƴŘǎϦ or άǘƘŜ /ƻƳǇŀƴȅ") is focused on developing its flagship project the Merlin Diamond 
Mine in the Northern Territory, Australia. Merlin plans to recommence mining kimberlite ore at 8 of the existing open pits in 2015. 

 

Á Robust Feasibility Study with associated Ore Reserve estimates completed in September 2014 with the following highlights: 

 

 

 

 

 

 

 

 

 

Á Merlin diamonds is renowned for large, super white gem quality stones with over 31% of the stones previously produced being in 
the +13 DTC size fraction (approximately +0.7cts). 

  
Á Of ǘƘŜ ҌмŎǘ ŘƛŀƳƻƴŘǎΣ ƛƴ ŜȄŎŜǎǎ ƻŦ тр҈ ǿŜǊŜ ŀǎǎŜǎǎŜŘ ŀǎ ΨƎŜƳΩ ƻǊ ΨƴŜŀǊ ƎŜƳΩ ǉǳŀƭƛǘȅ 

 
Á aŜǊƭƛƴ Ƙŀǎ ƛŘŜƴǘƛŦƛŜŘ ул ƴŜŀǊ ƳƛƴŜ ǘŀǊƎŜǘǎ άŜȄǇƭƻǊŀǘƛƻƴ ǊŜŀŘȅέ ŦƻǊ ŎƻƴǘƛƴǳŜŘ ŀƴŘ ǎǳǎǘŀƛƴŜŘ ƻǇŜǊŀǘƛƻƴǎ 
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Merlin production assortment  Some of the diamonds produced from  
the Merlin 104.73ct stone 

The largest diamond found in Australia 

METRIC RESULT 

Net Present Value at 8% discount rate $102.2 million 

Internal Rate of Return 52.7% 

Life of Mine Total Net Cash (undiscounted) $132.9 million 

Payback Period 4 months 

Maximum Negative Cash Position $4.23 million 

Probable Ore Reserve 4Mt @ 15cpht for 0.6Mcts  

Life of Mine 11 years 

Indicated Mineral Resource 13.4Mt @ 17cpht for 2.3Mcts 

Inferred Mineral Resource 14.4Mt @ 14cpht for 2.0Mcts 



Over the past 12 months Merlin Diamonds has focused on completion of feasibility studies aimed at re-
establishing operations at the Merlin Mine in the Northern Territory, Australia. Merlin Diamonds is also 
active in its other tenement holdings in the North Kimberley, and Arnhem Land, holding approximately 
22,000km² in total under title. 

 

MERLIN 

Southern Cluster: 
PalSac, Launfal, 

Excalibur, Tristram 

Central Cluster: 
Gawain, Ywain 

Northern Cluster: 
Gareth, Kaye, Ector, 

Bedevere 

OTHER PROJECT AREAS 

North Kimberley  
Seppelt 1 & 2 

Ashmore  

Arnhem Land 

MERLIN ORBIT  

Tintagel 

Lancelot  

BORROLOOLA  

Perth 
Exploration 

 Office 

North Australian Craton 

Melbourne 
Head Office 

North Kimberley 
0.87Mcts* 

 Arnhem Land 

 Merlin 
 4.35Mcts* 

Argyle (Rio 

Tinto) 

Ellendale (Gem 

Diamonds) 

 Borroloola  

4 *Includes material classified as reserves and resources 
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Mbcm = million bank cubic metres, t/m3 = tonnes per cubic metre, Mt = million tonnes, cpht = carats of diamonds per hundred tonnes, Mcts = 
millions of carats of diamonds. 
 
 
These Ore Reserves are stated as at 30 September 2014 and are defined as ore delivered to the processing plant. They have been reported in 
accordance with 2012 JORC Code guidelines. 
 
This Probable Ore Reserve is not additional material to the Mineral Resource estimates reported below but is included within the Indicated 
category of the Mineral Resource estimate. 
 
Rounding of tonnage and carats may result in computational discrepancies.  

 

PROBABLE ORE RESERVE SUMMARY @ +5DTC lower cutoff 

PIPE 
VOLUME DENSITY PROBABLE ORE RESERVE  GRADE RESERVE 

(Mbcm) (t/m³) (Mt) (cpht) (Mcts) 

Ywain 0.03 2.1 0.06 58 0.03 

Gawain 0.13 2.1 0.27 32 0.08 

Excalibur 0.12 2.0 0.25 31 0.08 

Palomides 0.17 2.3 0.39 17 0.07 

Launfal 0.05 2.4 0.13 14 0.02 

Gareth 0.04 2.1 0.08 19 0.02 

Kaye 0.58 1.8 1.04 12 0.13 

Ector 0.90 2.0 1.83 10 0.19 

TOTAL 2.02 2.0 4.04 15 0.61 



MINERAL RESOURCE SUMMARY 2014 @ +5DTC lower cut-off 

PIPE 

INDICATED INFERRED TOTAL GRADE RESOURCE 

RESOURCE RESOURCE RESOURCE (cpht) (Mcts) 

(Mt) (Mt) (Mt)     

Ywain2 0.07 0.07 0.14 60 0.08 

Gawain2 0.99 0.60 1.59 31 0.49 

Excalibur1 0.35 0.23 0.58 29 0.17 

Launfal/Launfal North1 1.46 1.48 2.94 14 0.40 

Palomides/Sacramore1 7.24 6.42 13.66 17 2.30 

Tristram2,3 0.00 0.61 0.61 6 0.04 

Kaye2 1.11 1.74 2.85 10 0.29 

Ector1 2.04 2.81 4.85 9 0.46 

Gareth1 0.12 0.06 0.18 18 0.03 

Bedevere1,3   0.40 0.40 22 0.09 

 TOTAL 13.4 14.4 27.8 16 4.35 
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1Resource grade based on previous mining operation recovery using a +0.95mm slotted bottom screen and reported at +5DTC cut-off  
2Resource grade based on bulk sample testwork using a +0.8mm slotted bottom screen and reported at +5DTC cut-off  
3Insufficient data available to determine cut-off grade for Tristram and Bedevere pipes. 
 
Mt = million tonnes, cpht = carats of diamonds per hundred tonnes, Mcts = millions of carats of diamonds. 
 
Rounding of tonnage and carats may result in computational discrepancies.  
These Mineral Resource estimates have been reported in accordance with 2012 JORC Code Guidelines 
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